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DRAFTED BY EA/K:HFNEWSOM:DPW 
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082982 

R 2921 17Z MAY 74 
FM SECSTATE WASHDC 
TO AMEMBASSY SEOUL 

SEC RET STATE 112380 

E.O. 11652: GDS 
TAGS:MASS, KS 

SUBJECT: PHASE II FMS CREDIT FUNDS 
REF: SEOUL 3335 

1. NO PROBLEM ANTICIPATED IN CONNECTION FINAL APPROVAL 
REMAINING $14 MILLION FMS INDIRECT CREDIT FOR FY 74. CREDIT 
WILL COVER AIM 9-E CONVERSION; TOW MISSLES, AND PRC-77 TELE- 
COMMUNICATIONS. SCHEDULE CALLS FOR TRANSMISSION OF APPROVAL 
TO TREASURY AND OMB NO LATER THAN MAY 31. COMPETITIVE BID 
PROCEDURE INVOLVES TREASURY GOING TO AUCTION AMONG US BANKS. 
IF AUCTION SUCCESSFUL, FUNDS WILL BE AVAILABLE BY END OF 

JUNE. 

2. OTHER ITEMS IN REFTEL ARE UNDER CONSIDERATION AND WILL 
BE DISCUSSED AT IASG MEETING MAY 30. BROWN 
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